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- Value Added Tax Rules, 2053 (1996)

Date of publication in Nepal
Gazette

2053.12.11 (24 May 1997)

1. Short Title and Commence 1) These Rules may be called as
"Value Added Tax Rules, 0

(2) These all commence on such date @Esrdpd by

Government of by a Notification publishedhe Nepal Gazette.

less the subject or the context otherwise reguin

Definitions:.

"Act" means the Value Added Tax Act, 2052 (1995

(b) "Tax period" means the period for which a taygr has to

submit tax return pursuant to Section 18 of the Act

(c) '"Tax return” means the return submitted byxapayer in respect
of the tax required to be paid by him for carryorgtransactions

subject to tax during the tax period.

< This is not the amended version. It has been ardehtiémes and each amended version will be per lat
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Chapter - 2

Provision relating to r eqistr ation

Applicationsfor registration : (1) Any person who is involved in any

transaction at the time of commencement of the et to make an
application for registration in the format as rederto in Schedule- 1 to

the concerned Tax Officer within Ninety days of ate  of

commencement of the Act.

(2) Any person who desires to be involved- saction after

commencement of the Act has to make an tioregistration in
the format as referred to in Schedule - ! hecemned Tax Officer

prior to beginning the transaction.

(3) If any person who an application forgstegtion under
Sub-rule (1) or (2) is a part

as referred to in Schet

plication lmbé made in the format
-2 and accompanme alia, by the full
details of partners

Examination of application: (1) The concerned Tax Officer may

require - plicant to submit such other addaiodetails and

docu as well as may be deemed necessaryrmmnex@ the details
uments accompanied with the application mader Rule 3. It
hall be the duty of the applicant to submit theitohal details and
documents so required to the concerned Tax Officdrin Seven days

of such requirement.

(2) In cases where any one has made an apphctdioegister
any transaction not required to be registered astiored in Sub-
section (3) of Section 10 of the Act, the concerifed Officer has to

give information to the applicant within seven daysthe date of

www.lawcommission.gov.np



www.lawcommission.gov.np

application, setting out that registration of thensaction is not

required.

Issuance of certificate of registration: If the concerned Tax Officer

deems it proper to register upon examining the iegpbn made for
registration pursuant to Rule 3, he has to regtstertransaction carried
on by or intended to be carried on by the applicantd issue a

certificate of registration bearing registrationmmer as well, in the

of making application.

Entrepreneur carrying on small transactio _required to get
ned in Ruleadly

a twer oot exceeding

registered : (1) Notwithstanding anythi
person who has carried on transac
One Million Rupees in the last nonths as tioeed in Section

9 of the Act is not required t transactiegistered.

Provided that, person who imports the goodsuatao

export price of On ndred Thousand Rupees or mereannum for

business purposes ifnto the Nepal has to get msdcéion registered.

vithstanding anything contained in Sub-rlg, if an

ur carrying on small transaction desoeget his transaction
at his own will, he may make an appbecapursuant to Rule
an application is made for registration @rtsaction at one's will,
the Tax Officer has to complete examination procedis referred to in

Rule 4 and register the transaction.

Special circumstance where transaction hasto beregistered : (1)

If any person has any ground to presume that &msaction may exceed
one million rupees in the coming Three months, he to make an

application, setting out such ground, in the formeferred to in
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Schedule-1, to the concerned Tax Officer to get thtansaction

registered.

(2) It there does not exist any ground for presuomptas
mentioned in Sub-rule (1) but the turnover of teaat®n carried on by
any person exceeds One Million Rupees, the peraatyitg on such
transaction has to make an application in the formeéerred to in
Schedule-1 to the concerned Tax Officer to get thansaction

registered within Thirty days of the date of sughess.

Determination _of amount of transaction: T nt of any

transaction shall, for purposes of registre tinensaction, be

determined on the basis of buying or wwéethe transaction
during the last Twelve months, ' r is high&he person
registered has to keep the record ' pportingrtfeuat of transaction
at the site of transaction and- the recordmdswhen required by

the Tax Officer.

To give the notice ange of place : (1) If any registered person

has to change ce of his/her transactiohalkeo give information

thereof to concerned Tax Officer prior to Fftedays of such

Upon receipt of the information as referrednt&Gub-rule (1)
ne concerned Tax Officer deems that the placgamsaction to be
changed falls within working scope of another Takcer, he has to
give information thereof to the concerned officathm Seven days of

receipt of such information.

Notice to be given to change nature or_object of transaction: (1)

Any registered person, no later than Fifteen day® po changing the
nature or object of his transaction has to giveiceothereof to the

concerned Tax Officer.
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(2) Upon receipt of the notice as referred tsub-rule (1), the
concerned Tax Officer, has to change the naturelpect of the
transaction of the registered person and give mdoion thereof to such

registered person.

Transfer of transaction : (1) If any registered person transfer the

transaction having being carried on by him to atheoperson fully or
partly, he has to give information thereof, setting all the details, to

the concerned Tax Officer in the format referredht&chet within

Sven days of from the date of transferred of suahsact

 ab-Bule (1), the

so been transferred

(2) If the transaction is transferred pu
rights, powers and liabilities of the transfetc

subject to the terms of transferral.

(3) The concerned Tax " may give necessargction to

both the parties related wi ransfer of temtisn before him in

respect of the liabilities-
Rules. It shall be t

e fulfilled by thaimder the Act and these

uty to abide by the dim@t so given.

Process of cancelation of registration: If the registration of a

registere, on has to be cancelled owing to @rgumstance

mentioned. in Sub-section (1) of Section 11 of thet, Aand such
d person or his/her heir, in the everfti®fabsence, makes an
cation, setting out the circumstance for catien of registration,
and accompanied by the tax return as referred t8cimedule -11 and
the amount of tax to be paid, to the concerned OQfiicer to have
registration cancelled within Thirty days from ttiate of occurrence of
the circumstance for cancellation of the registrator if the concerned
Tax Officer is confident that the registration bétregistered person has
to be cancelled because of existence of he ciramostas mentioned in

Sub-section (1) of Section 11, the concerned Tdixédthas to get the
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concerned registered person to pay the outstartdingmount, cancel
registration of such person and give informatiorerdof to the

concerned registered person or his heir or Depaittme

Use of registration number: A registered person has to use his/her

registered number in the transaction as mentione&sub-section (6) of
Section 10 of the Act as well as in the followingcdments related with

the transaction to be carried on by him/her:-

(@) Documents relating to income-tax,

adebtnks and
han Omhtindred

strial puspose

(b) Documents relating to application to
financial institutions for a loan of 47

Thousand Rupees for business a
(c) Documents relating to ex

Issuance of duplicate copy If the certificate of registration of

transaction obtained by-a:registered person undkr Ris torn, lost or
such person has to make aricatm,
Hundred Rupees as fee for digplido the

Officer to get duplicate copy of soettificate.

otherwise destro
accompanied

concerned T

Jpon receipt of the application as referrednt&ub-rule (1),
cerned Tax Officer has to issue a duplicaipy of the

tration of transaction.
Chapter -3

Place and time of supply

Determination of place of supply of goods: The following place

shall be deemed to be the place of supply of geods:
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(@) The place of movable article sold and transt&rmwhere such

article has been sold or transferred,

(b) In respect of immovable thing of which placaeat be changed
despite the change of its ownership, the place eveech article

is situated.

(¢) In respect of a good imported, the customs tpmirthe Nepal

from which such good is imported into thepal

(d)  Where any producer or seller has supplied & go himself,

the place where the producer or seller o pcduated.

Determination of place of supply of ser ‘he place of supply of

service shall be the place where be ‘takem the service.
Chap

nvoice and market price

Provision relating

Tax invoice : (1) EX as otherwise permitted by the Taxdeffi a

registered personyshall, in applying any goodseovices, have to give

tax invoi recipient in the format as refdrto in Schedule - 5.

Tax invoice has to be clearly and visibly vaitton the front

of the invoice to be given to the recipienspant to Sub-rule (1).
registered person has to make arrangement tiehttax invoice has to
be prepared in triplicate, the original copy théieas to be given to the
recipient, the second copy separately recordedd@mubmission as and
when required by the office, and third copy recarder purposes of

own transaction of the registered person.

Short tax invoice: (1) Notwithstanding anything contained in Rule 17,

if any registered person is to sell any goods hgilr@and makes an
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application, setting out the same, to the concerhax Officer, the
concerned Tax Officer may give permission to thgistered person to
iIssue a short tax invoice in the format as refeieedn Schedule -6
instead of the tax invoice as mentioned in Rulanl3elling any goods

by retall.

(2) In cases where number of goods of lesser vahwe been
sold, the short tax invoice to be given pursuanSt-rule (1) may,

instead of mentioning the name of each good segdgr 1 some

goods in lump sum.

(3) A recipient who takes a short ta e upgmrchasing

goods under Sub-rule (1) shall not be e wtt tax pursuant to

Section 17 of the Act.

(4) A registered pers gives the short invaioethe

recipient pursuant to Sub- 1) has to maintaiocords thereof as

follows:-

icate copy of the original invoice has te b

pared and maintained,

In cases where transaction has been carriedyon
keeping duplicate copy of tillroll, that has to be
added each day,

(c) To maintain records of value of each transactio

including tax thereon.

(5) If any person registered pursuant Sub-rulag4gund not to
have maintained the records to be maintained by thi Tax Officer
may cancel the permission to issue short tax ievpigrsuant to Sub-
rule (1).
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(6) Notwithstanding anything contained elsewhene these
Rules, if transaction of more than Five Hundred €agohas been carried
on, short tax invoice shall not be issued undesdheules and despite
the carrying on the transaction of less then timabunt, it shall be the
duty of the registered person to issue-the taxitavas referred to in

Rule 17 to the recipient who requests for suchrtagice.

(7) The total figure of tax, from short invoice,ashbe calculated

by multiplying the invoice price with tax fraction.

Explanation: "Tax fraction", for purpose is Sub-rule,

means the sum of rate of tax
rate of tax + 100: "

19. Issuance of tax invoice not re ] : A person who carries on

20. t;note: (1) If a registered person has to issue a cadit

ause of change in the price of thedgoor services
b
and set out therein the following mattess\ell:

y him, he has to write down credit oritdeire in such note

(@)  Serial number,
(b) Date of issue,
(c) Name, address and registration number of seppli

(d) Name, address of recipient, and registratiomlmer

if he/she is a registered person,
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(e) Name and date of tax invoice related with

transaction,
() Details of goods or services and of credit dedit,
(@9 Amount of credit or debit,
(h)  Amount of tax of credit or debit.

(2) A registered tax payer has to maintain mon#ug

credit or debit note as referred to in Sub-rule (1)

Where payment made in foreign currency. suing the tax

invoice upon payment of convertible forei from the recipient

as consideration of the supply of any ge origesythe supplier has
to issue the tax invoice by setting.¢ erem @imount in Nepalese
rupees equivalent to the fo Irrency as perfoieign exchange

rate specified by the NepRh ank on the date of transaction.

_of market value : (1) In determining the
to Section 13 of the Act, Thg Officer shall

et value by studying the tramsacand price of

Process of determinal

market value pursu

determine the ma

similar ot ers registered in respect oflsintransaction.

In cases where the market price of any goodseovices
be determined as mentioned in Sub-sectipof(Section 13 of
ne Act, the Director General has to determine ghee on the basis
inter alia, of the information received by him/her from thegistered

persons of similar kind in that respect.
Chapter -5

Records of Transaction

10
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23. To maintain records. (1) For purposes of the Act and these Rules, a

registered person has to maintain the records effadhowing notice,

documents and details:
(@) Notices as referred to in Schedule - 7.

(b) Records relating to business, account, cashipec

and payment.

(c) Taxinvoices and short tax invoices
(d) Tax invoices and short tax in

(e)  All documents related port and exporid®a

by him/her.

()] All debit and otes which certify theciease

ying and selling accounts as mentioned in
Schedule-8 and Schedule -9.

(9)

otwithstanding anything contained in Sub-rB, the
ment may so prescribe as to require a regibt@erson to
aintain only any of the records mentioned in th&l sSub-rule for

trade or business of any special type.

(3) A registered person may, with the permission thé
Department, maintain the records to be maintaineteuthese Rules as

may be specified by the Department.

11
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(4) The Tax Officer may, at any time during busméours,
inspect the records maintained by the registeredopeunder these

Rules.

Explanation: "Business hours" for purposes of these Rule,
means the period between the time of opening awnding of the

transaction except public holidays.

(5) The registered person has to get printed aogi

g, at this
own cost, such details and documents pertainirneo ds as may
be required by the Tax Officer in the course of ng the records

pursuant to Sub-rule (4).

(6) It shall be the duty of the d persomtovide the

employee required for assisting the fiiceexamining the records

pursuant to Sub-rule (4).

(7) The registered on has to retain safely rieords

maintained pursuant Rule for up to Six gear

Details of the g distributed as samples or received without

red person has to maintained the viaiip details

e transaction, in addition to theomels as mentioned In

Details of the goods distributed as samplespiamotion of

business.
(b) Detalls of the goods received free of cost.

Provision relating to certification of purchase and sale account:

In certifying the purchase and sale account byTdwpe Officer pursuant
to Sub-section (3) of Section 16 of the Act, he bascertify it as

follows:-

12
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(@) If the tax-payer makes an application to tHe®for certification
of the purchase and sale account,

(b)  During tax inspection or examination period,

(©) During inspection period.

Chapter - 6

Tax Return and Collecti

Tax Return for the Period to b

person has to submit a tax ret

tted: (1) Any registered
he tax pleofbone month as per

Bikram Era to the concerned
Schedule-10 within Tw

Officer in the format asrrefd to in

Five days from the ddtexpiration of that

if he deems it proper upon examination, ssparate tax period as
per necessity in respect of such registered person.

(3) The tax period of a tax-payer who has got tegesl at his
own will pursuant to Section 9 of the Act and hasaanual transaction

of up to One Million Rupees may be set at four rhant

13
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(4) In submitting the tax return for the first tima registered
person has to submit the tax return for the taxogeconsidering the

remaining period of the tax period as the tax gerio

27. Heir or legal representative may be required to submit the

return: If a registered person dies or because mentaljhgsically in
capable to return the tax return, the period ugh&previous day of his

death or being physically or mentally incapable toabe considered as

the period of supply of goods services by him amel Ta er may

required his heir or legal representative to sulbhat urn for that

period.

28. To submit tax return individually or . In the following

circumstances, the following perso e to subihit tax return

individually or jointly:

(a) If any tax-payer becomes/unable to submit &xer¢turn or dies,

his heir or guard

 a legal person, any direcéxecutive chief or

(b)
designated by the management on bahsiich

_any tax-payer is a legal person and suctallggerson is

(c

liquidated or dissolved, the liquidator,

(d) In any other circumstance except that mentioabdve, such
person related with the tax-payer as may be spddify the Tax
Officer.

Chapter - 7

Assessment and Collection of Tax

14
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Power of Tax Officer to assesstax: (1) In the event of existence of a

situation as mentioned in Sub-section (1) of Sacf0 of the Act, the
Tax Officer may, based on the grounds as refewwad Sub-section (2)
of that Section as well as the market price or afiyer notice or
information related with the transactions of whiel is to be assessed,
assess the and issue a tax assessment orderfanrtiae as referred to in
Schedule - 12.

(2) A Seven days time-limit has to be given to ¢b ed tax-

payer to submit evidence in his defence againstah sment order

issue by the Tax Officer pursuant to Sub-rule (

(3) If the Tax Officer deems proper evidencbnsitted in

defence by the concerned tax-payer: he timé-as referred to
in Sub-rule (2), the Tax Officer |

rule (1) on that basis and i

0 ‘assesstéxepursuant to Sub-
e tax assessondat, in so issuing

the tax assessment orde order has to cethlitional changes

required to be change
19 of the Act as we

ursuant to Sub-sectionan@)(3) of Section
as the amount of interestrgdable pursuant to

Section 26 up to date of issuance of the order.

tion: In calculating the interest, it shall be calcathbn

of one part of Twelve parts each month.

additional charge, and interest amount to be paid: The

concerned tax-payer has to pay the amount of thditianal charge and
interest as referred to in the tax assessment asdeed pursuant to
Rule 29, to the concerned Tax Office within Sevaysdof received of

such order.

Procedure of sending notice of tax assessment order: (1)

Notwithstanding anything contained in the prevaillaw, if, in issuing

the tax assessment order to the taxpayer pursoaRtie 29, the Tax

15
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Officer sends it through telefax, telex or simitgher electronic device
installed at the address of such taxpayer or sewels order on him or
his office or sends through registered post atddidress, it shall be

deemed to have been served duly.

(2) If the notice of tax assessment order cannotséeed
pursuant to Sub-rule (1), the Tax Officer may infothe concerned
taxpayer about it by broadcasting or publishingtce of such order in

the radio, television or any newspaper of natioleak

situation, the concerned taxpayer shall be deeméa eived such
information.
Assessment and recovery of tax collecte WNT egistered person:

(1) If any unregistered person coll , theesament of the tax
on (2) oftdacl5 of the Act

ss as mentiondtule 29.

collected by him pursuant to S

shall be made by following t

1 the selling price and cost price. The selisuch goods has to

are the following permanent records at the dirfeuying or selling

such goods.

(A) Relating to purchase:
(@) Date of purchase,
(b)  Details giving full information of the goods,

(c)  Cost price excluding tax,

16
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(d) Rate of tax,

(e)  Amount of tax,

()  Total amount paid.
(B) Relatingto sale:

(@) Date of sale,

(b)  Selling price except tax,

(c) Difference between ce and selling

price,

(d) Rate of tax,

(2) The cost

cost with tax.

d Rupees, separate records of purchasgeohave to be

(4) If any registered person is not found to hawntained the
records as mentioned in Sub-rules (1), (2) andirf3» satisfactory
manner, the Tax Officer may issue a written ordgrasing tax on total
selling price of the goods sold by such taxpayer eguire payment of

such tax along with other tax return.

Requirement of submission of tax return prior to making appeal:

Prior to making an appeal against the tax assesametie pursuant to

17
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Rule 29, the taxpayer has to submit his tax retorrthat period to the

concerned Tax Officer.

Circumstance beyond contral : (1) For purpose of Sub-section (4) of

Section 19 of the Act, the following circumstandealé be deemed

circumstances beyond control:

(a)

(b)

(€)

(d)

(f)

If the person required to pay tax becomesntl a
date of

disabled, until Seven days from

recovery.

If the person required to has to unalerg

obsequies, until Seve " from the date of

completion of obse

If a woman to pay tax gives birth to a
child, unt

birth

Five days from the date of gig

erson required to pay tax dies goes] ma

disappears and his heir or guardian makes an

‘application within Thirty-Five days from the date o

occurrence of such event, until Seven days from the

date of receipt of such application,

In cases of being unable to come to the Value
Added Tax Office became of the road being closed
due to flood, landslide, ice on similar other cause
until Seven days from the date of opening of the

road,

In cases where one is unable to come because of
full closure of transportation means, until the nex
day of the end of such closure.

18
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(2) If additional time-limit has to be asked beeaw$ occurrence
of circumstance beyond control as mentioned in §dayb), (c), (d), (e)
and (f) of Sub-rule (1), recommendation of the @ned Village

Development Committee or Municipality has also éosbmitted.

(3) In making request for additional time-limit laese of
occurrence of circumstance beyond control as meetian Clause (f)
of Sub-rule (1), recommendation of the Village Depenent

Committee or Municipality related with the place evé eans of

transportation has been closed has also to be gelr

of additional
s"Directon@&al in the
n Thilys from the date

Time-limit to _make application for remis

charge: (1) Application has to be made
format as referred to in Schedule -
nt of tdar remission of the
ection (4) cfiSe 19 of the Act.

of expiration of the time-limit fo

additional charge pursuant t

(2) If no applica made within the time-linais referred to in

Sub-rule (1), the a | charge shall not britted.

ed by any Court upon an application ipeesof tax, it shall
unted by excluding the period pending decitieneof.

me-limit of collection of tax : In counting the time-limit as referred

to in Sub-section (2) of Section 21 of the Actcases where an appeal
has been filed, the period from the date of sugheapto the date of

decision shall not be included.
Chapter - 8

Provision relating to tax deduction and tax r efund

19

www.lawcommission.gov.np



www.lawcommission.gov.np

Tax_deduction _allowed : (1) Any registered person may, in the

following circumstances, deduct the tax paid whifeporting or
receiving his taxable goods or services in or leetbat month from the

tax collected in supplying any goods or services:-

(@) Where the goods or services in respect of wtagh
deduction has been claimed are directly related

with the taxable business.

(b) If internally purchased, where, ~invoice as

referred to in Rule 17 has bee ned.

(c) If imported, where ther ocuments relating

import proving pay ax while importing.

Explanation: "Document g to import", for purpose obth

ation form, cagpteinvoice of the

Clause, means the custom

goods and such other docguments pertaining thesetoast be prescribed

by the Department fro to time.

(3) In submitting the tax return for each tax pdrioegistered

person has to pay to the Tax Office such amounnghwith the tax
return, as may remain balance from deducting the paid while
purchasing or importing the goods from the taxexikd by him while

selling the goods.

(4) If the amount of tax paid by a registered pernsopurchasing
or importing exceeds the amount collected by himiheselling, such
excess amount may be deducted in other tax pdfisgdch amount that

20
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can be so deducted in other tax period remains ftwes continuous
period of Six months, he has to make an applicatimothe Tax Officer
in the format as referred to in Schedule -14 toitgetefund in lump

sum.

(5) If a registered person exports more than Hifgrcent of
his/her total monthly sale carried out in any morite has to make an
application, accompanied also by necessary docwmeldted with the
15to
for that

export, to the Tax Officer in the format as refdrte in Sc

get refund of the deductible tax which has be
month. Upon receipt of such application the has to return
gsien to so return

attento the following

the remaining tax pursuant to Rule 45. In
the remaining tax, the Tax Officer has

matters -

(@) Where ta een paid on purchase or import o

A

previously has been submitted or not; and if so

(b) r the tax return required to be submitted
‘submitted whether the claim for refund of tax is

substantiated from such tax return of not.

Explanation: "Documents related with export",
for purposes of this Clause, means, in the case of
export except exchange of goods, export certificate
certificate of receipt of goods, payment certifegat
letter of credit, certificate of origin, and sucther
documents related therewith as may be specified by
the Department from time to time, and in the case
of exchange of goods, means import declaration

form instead of payment certificate.

21
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Other provision relating to the deduction: (1) In case where the

goods on which tax has been deducted are in stodkTax Officer
wishes to see or count them, the taxpayer hast toirte see and count
them. If, in seeing or counting such goods, the O#icer does not find
such goods to have been used in taxable transactidao be kept in
stock; such goods shall be deemed to have beenasdltke prevailing

market price.

(2) The Tax Officer may give order to the concer ayer to

pay the tax payable as the goods sold pursuaniler ). Such tax
amount has to be paid along with the tax retu - month as may

be specified by the Tax Officer.

Provided that, if, in the opinig he Tax Officesuch tax
cannot be recovered if it is not rec d immetyathe may require

the taxpayer to pay it immedig

(3) In cases '* ny tax payer has carried arsdion of

both the taxable g ‘or services and non-taxgdibels and services,
such tax payer s e entitled to deduct onlytéxepaid on purchase

of import di related with the taxable goodsservices.

N cases where a tax payer who carries ondaiosms of both

ble and non-taxable goods and servicesttaiestablish direct
ation of the purchased or imported goods with ghle of the taxable
goods or services pursuant to Sub-rule (3), suxpatger may deduct
the tax paid on purchase or import in proportionhaf value of taxable

transaction out of the total value of sale.

(5) If the Tax Officer thinks that the tax as reée to in Sub-rule
4 cannot be computed proportionately, he may seektebn from the

Department for its computation with another alté@amethod.

22

www.lawcommission.gov.np



www.lawcommission.gov.np

41. Goods or services in respect whereof tax deduction not allowed:

(1) For purposes of Section 17 of the Act, tax a¢idm shall not be

allowed in the cases of the following goods or isesi-
(a) Beverage,
(b)  Alcohol or alcohol mixed beverage like wineghe

(©) Light petroleum (petrol) fuel for motor vehisle

(d) Entertainment expenditure,

(2) Tax may deducted on the followi Is in thidowing

proportion:-

(@  On all types of ,Forty per cent od ttost

ifes, Forty per cent of the costeric
mputers, Sixty per cent of the cost price.

./'"Automobiles” for purposes of Clause (b), means

2 or more than three wheeled passengtor vehicles
e road.

(3) If any registered person carries on the supplye goods as
" “eferred to in Sub-rule (1) or (2) as his main hass, it shall not
prevent the deducting of tax in accordance with ghecess mentioned

in these Rules.

42. Provison relating to deduction of salestax: Only the sales tax paid

on the goods in the stock as follows, prior to tbenmencement of the
Act can be deducted:

(@) On the goods brought by the taxpayer for re;sal
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(b)  On the goods and services partly produced anpraduced for

trade,
(c)  On raw materials, subsidiary raw materials padkaging goods.

Application to be made: (1) A tax payer may make an application to

the Tax Officer in the format as referred to in &thle -16 to have
deduction of the sales tax charged on the goodshwiere in stock and

on which sales tax already, paid at the time of registration, the

portion of the sales tax remained to be deducte )e former

inventory and the tax paid on taxable transactio

(2) In making claim for deduction o jtax Ox faursuant to

Sub-rule (1), the taxpayer has to sub R®Iof payment of sales
tax or tax and other evidence, do s as wellater than Fifteen
days of his/her registration. N duction lshalallowed pursuant
to Sub-rule (1) in absence evidence, doctsnes mentioned in

this Rule.

(4) If the claim as referred to in this Rule is @gted by the Tax

Y ficer, the concerned taxpayer may deduct the ang@ursuant to

Sub-rule (4) of Rule 39.

Provision relating to tax deduction of the already used goods; For

purposes of Sub-section (5) of Section 17 of the Ag tax paid on the
goods purchased from an un-registered person otlieolready used

goods and, in spite of a registered person, ongtuals included in
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Section 17 of the Act and already put into persarsal shall be allowed
to be deducted.

Provision relating to tax refund : (1) In refunding the tax, for

purposes of Sub-sections (3) and (4) of Sectionr28ection 25 of the
Act, the Tax Officer has to immediately examine évelence submitted
by the tax payer for tax refund and refund thewatkin Thirty days

from the date of registration.

(2) If it is required to re-examine the evidenc ved, such
evidence has to be re examined promptly and tax '
Uessto be made,
it is ededit his bank

days. If refund of more than Twenty Thous
payment has to be made so that the

account.

(3) In claiming for tax by an un-registerpdrson for
and (c) of Sub-sec¢fipf Section 25 of
be made directly to Bepartment in the

chedule-17, Schedule @ Schedule-19,

purposes of Clauses (a), (b

the Act, application h
format as referred

respectively.

> - No amount to be refunded and no duplicate of any

der, judgment, memorandum or other omeus to be
pursuant to this Act and these Rules dhalrefunded or
ed if no application is made within Three yeafsthe date of

expiration of the account period.

Rate of interest : The rate of interest to be given by Government of

Nepal for purposes of Sub-section (5) of SectioroRthe Act, shall be

equal to the rate if interest given on governmedéddenture of one-year
term. Such interest amount shall be calculated afigr Sixty days

from the date of claim for refund pursuant to Sebtens (3) and (4) of
Section 24 of the Act.
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Chapter -9

Provision relating to import, export

Tax on import : (1) Tax shall be levied on the goods to be impart
into theNepalat the rate of tax chargeable on the goods supplighin

the Nepal

(2) In fixing the value for purposes of determinihg t

goods and services to be imported, it shall bedfilk
process as referred to in Sub-sections (5) anaf 12 of the

Act.

(3) If the value of the imported not Bediat the time

of importation, permission shall b impsutch goods into the
sum sufficient tavexoall kinds of
such goods. Thsteregl person shall

ax paid on such good®niices pending the

Nepalonly upon taking deposit

taxes or charges chargeab

not be allowed to de

fixation of the good ices imported by hien/h

ison relating to temporary import : (1) Permission may be

given to import the goods on condition of takingrthback later without
charging customs duty by taking deposit for thergbable tax on
condition of refunding the deposit after the goodsarticles are taken

back, on the basis of the estimated value fixethkycustoms.

(2) In the cases of the goods or articles impogeavisionally

subject to provisional import entry tax shall beée on the duty.
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Power of Director General to supervise and manage; Government

of Nepal may specify by a Notification publishedtire Nepal Gazette
so as to provide for supervision and managemeidofo be collected
pursuant to Section 28 of the Act by the Directagn€ral. If the
Director General deems it necessary, he/she mayagier to the Tax
Officer to carry out the following acts for purposé monitoring in

respect of the goods or services imported:-

(@) To ascertain the imposition of tax in proped ade
by taking samples of the goods or articles irf return
the goods, of which such samples h

concerned tax payer,

(b) To enter into, inspect, search , bnddshop etc. related

with the transaction and e he concernedopers proper

time,

(c) To seize, take licate of, inspect, remove ttocuments

related with . chases, sale or import andrmetie list of

the remo cuments and other documents in cheeitiit is

deemed proper at the request of the concernedyaxpa

vison of amount received on importation: (1) All the

Xunt collected at the custom point for puegad Section 24 and
of the Act has to be deposited in the value-ddd& fund account
aily and the Customs Office has to send deta#seidf to the nearby
Value Added Tax Office within Three days.

(2) Such amount as order by the Department shatehended
from the amount deposited in the fund as referoeid Sub-rule (1) and
the remaining amount has to be deposited in theifsgme revenue

accounts daily.
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(3) The procedure for operation of the fund, opgnimank
account, debiting the fund and depositing the regeshall be as

prescribed by the Office of the Comptroller General
Chapter - 10

Provision relating to withholding, auctioning off and

sear ching of property

52. Providon relating to withholding of property: (1 ‘taxpayer

does not pay the tax, fee and interest requir | nder the Act
ule 30, the Tax
Théaedtor General as
1 of thee eadlect the due

and these Rules within the time-limit as refi
Officer shall, upon obtaining permissio
mentioned in Schedule-20 under S

and outstanding tax, fees, fine and

(2) In selling or auc ng the property of thex tpayer for

purposes of Sub-rule { shall be done as Vadto

giving the notice, to write to the conced

ce to withhold the movable or immovable
property of the taxpayer in a manner to prevent
such property from being sold or conveyed pending

payment of the tax.

(b) If the Tax Officer knows that any property tiet
tax-payer is under protection of, or with any perso
the Tax Officer shall, subject to this Rule, give

order to the concerned person to withhold such

property.

53. Provision relating to auction sale: (1) If the tax cannot be recovered

even upon taking action as referred to in Ruletb2, Tax Office may
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recover the tax by auctioning off the propertytlod taxpayer fully or

partly by fulfilling the following procedures:-

(@) To ascertain the property to be auctioned off a
publish a notice setting out that property and the
reason for auctioning and the place and date of

auction sale publicly at least Fifteen days in

advance of the date of auction sale.

(b)

realised from the ds of the auction saleyaumsto Sub-rule (1)

and the tax, fee es, and interest to be pwithe tax payer shall be
recorded remaining amount; and any surpfosunt shall be

returned taxpayer.

Notwithstanding anything contained in Sub-rulgsand (2),

r to auctioning off of the taxpayer's prope the taxpayer comes
pay all the amounts including all expenditurdating to auction, the
tax, fee, fine and interest required to be paidhmy taxpayer, the tax

shall be collected and auction sale stopped.

(4) Notwithstanding anything contained in Rule H2 prior to
collecting the tax required to be paid by the tagpathe Tax Officer

receives information that the tax payer has depdgite amount in any
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bank or financial institution and such tax is coted, the remaining

action shall be stopped.

(5) If, tax is to be collected partly, the expend# relating to
auction sale, interest, fees, fine and tax amoundll sbe realised

respectively.

To auction immediately : If the period of withholding happens to be

longer because of filing a petition or appeal ity &ourt i pect of

eems that
nished, the

the withholding of the property pursuant to Rule &
the withhold property would be defaced or destr '
Tax Officer has to auction such goods or artichem@diately and debit
Jmibdsequently by the

‘torgéund of the amount

the proceeds of the auction sales and
Court decision that the tax payer is
withhold, only the amount ob rom the actisale shall be
refunded to him. The tax p all not be erntitle claim for the

goods or articles.

Procedures of In searching pursuant to Clause (b) of Sub-

section (2) of S 23 of the Act, the followipgpcedures shall be

followed:-

(@) lere exists a reasonable reason to betleageit is possible to
find any document or goods related with the subjeatespect
whereof search is to be done in any house or a@mgr @iace and
there is a doubt that the goods may not be obtafrtbdt house
or place is not searched immediately, or it is Bsag/ to
examine immediately, the Tax Officer may himseldrsé such
place or house or get such place or house searoheuather

employee deputed by him.

(b) The person doing search has to give a notitengeout the

reason for doing search to the person residindiathibuse or
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place to be searched pursuant to Clause (a) oowreer or
guardian of the house or place; and upon receigtch notice,
such person has to allow the person doing sear@nter into

such house or place.

(c) If the person or owner or guardian of the hoosglace to be
searched pursuant to Clause (b) does not alloywpée¢nson doing
search to enter into such house or place, the pe&lsmg search

shall give notice and reasonable time to any w

that house or place to leave from there and Bl entering
into by opening or breaking any window viation as per

necessity.

> (), it teabe done in

ber of the concernedagéil

(d) In doing search pursuant to
witness of at least one

Municipal/Sub-municipal

(e) to become witness under Claupés (abt found or

‘be deemed to have been fulfilled after plerson doing

ch signs indicating that remark.

If, in doing search pursuant to this Rule, thaaly of any person
has to be searched, the body may also be searahddif the
person to be searched be a woman, she shall behedaby a

woman.

(@ The details of the goods or documents obtainedbing search
pursuant to this Rule have to be prepared and stduirio the

Department within Three days.
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Chapter - 11

M iscellaneous

In respect of the goods or services to be supplied within the

Kingdom of Nepal: Government of Nepal or any organisation or office

owned by Government of Nepal or constitutional batall, while

procuring the goods or services valued at mare tl@anhousand rupees

registered person only.

In respect of diplomatic privilege : For purp lause (a) of Sub-

section (1) of Section 25 of the Act, a p
has to make an application, accomp
Ministry of Foreign Affairs to the ment totgle refund of tax

amount.

Free assistance and e. Government of Nepal shall provide the

following assistance:e otice free of cost :-

(@) Informatio the process required to be fakd for tax

blications relating to taxpayer education.

cading relating to value added tax: Any case relating to tax shall

be pleaded by the government attorney.

Format of identity card: The identity card of the Tax Officer shall be

in the format referred to in Schedule - 21.

Power to frame manuals: The Ministry of Finance, Government of

Nepal may frame and issue necessary manuals tennenit the Act and

these Rules.
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62. Alteration in schedules: Government of Nepal may, by a notification

published in the Nepal Gazette, make necessaryaatte in the
Schedules.

63. Repeal and saving: (1) The following Rules are, hereby, repealed:-

(@) The Entertainment Tax Rules, 2018 (1961).

(b)  The Sales Tax Rules, 2024 (1967).

(c)  The Contract Tax Rules, 2024 (1

(2) The acts and actions done and ta
to in Sub-rule (1) shall be deemed to h
these Rules.

er tlesReferred
e cord taken under
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