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Wealth Tax Rules, 2017 (1960)

Date of Publication in Nepal Gazette

2017-7-15 (31 Oct. 1960)

In exercise of the powers conferred by Sectionflib® Wealth Tax act,
2017 (1960), Government of Nepal has framed tHeviahg Rules:-

1.  Short title and commencement: (1) These Rules ma.yh called as
"Wealth Tax Rules, 2017 (1960)". N
O

(2) These Rules shall commence come |r®me§hatel

2. Definitions: (1) Unless the subject or@&?ext otherwispiires,

in these Rules -

(@) "Act" means @Ealth Tax Act, 2017 (1960).
(b) "Taxpaye@eans the owner of such house and

land_in the urban area or foreign investment as is
hto the Wealth Tax pursuant to the Act.

(c)\" chedule" means Schedule of these Rules.

(ZQ‘%}Nords and expressions used but not definethese
Rule X\ﬁave their respective meanings as#tih the Act.

3. S@ent to befurnished : (1) A taxpayer has to furnish, or cause

o be furnished, the statement of the house ardlitathe urban area in
the format as referred to in Schedule (A) and theement of any house

and land or foreign investment in the format agnmefd to in Schedule
(A) or (B); it shall be sufficient for a taxpayerhe has already
furnished, or caused to be furnished, the statewfearty house and land
or foreign investment in the format as referredrntdSchedule (A) or

Schedule (B) but only for any year not to furnigte tstatement as
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referred to in Schedule (A) or (B) to give a duetice in writing
indicating the statement previously furnished iplaable, except in
cases where any alteration has been made in tHéhvesareferred to in
the statement.

(2) In furnishing the statement of foreign investimef any year,

the market value of governmental security, shabask account and

other kind of cash investment prevailing on thset day _@rawan
about (mid July) of that year and the rental valti¢the and land
fixed by the Municipality in that area have also m

with the evidence thereof. o\

itted along

(3) A taxpayer who normally @QX outside Nepab to
furnish, or cause to be furnished, @ateméﬂht e Wealth Tax
Officer of Valley Eastern Regio ‘\V

. \ . .
Formation of house ang(land valuation committee: (1)
Government of Nepal@ for purposes of the Aotmf a house and

land valuation committee (hereinafter referred $otlae "committee")
comprising governmental and non-governmental membgr a

notification ub ished in the Nepal Gazette froméito time for each

urban a eC|f|ed under the Act.

%) The committee formed under sub-rule (1) sbathprise of at

one governmental or non-governmental engimeeverseer.

(3) After any committee formed under sub-rule (Axs
completed its functions under these Rules, GoventrokNepal shall,
by a notification published in the Nepal Gazettassodlve that

committee.

To prepare the valuation list of house and land : (1) The

committee shall carry out the following functionsdaduties in order to
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submit valuation data to Government of Nepal oe Hasis of the

following principles to valuate the house and lanthe urban area :-

NS
N

(a)

(b)

to prepare data of average cost as mentioned in
Schedule (C) for the whole urban area indicating
how much expenditure is to be made for each

square feet in building a new house within the
concerned urban area taking into accounter

alia, of the cost of materials requir% the time
being and carpenter, labour Wa&©s well as other
things required to build a hm%

To prepare a table ch \Qnentloned in Sdbedu
(D) by dividing the rban area into necessary
zones on the b modern facilities of domestic
life such | ess situation of the concerned
urban educational institution, water,

eIe ' , means of entertainment, sewerage and

' the average cost expenditure prepared
\p suant to Clause (a) in the zone of the least
\/ importance out of those zones and thus ascertaining

T

()

the rate of percentage to be added for the house

situated in the other zones.

The house on the right and left hand sidesnyf a
road have higher value than the houses in thetstree
and the houses on the main road of a city have the
highest value, so, the table chart as referrechto i
Schedule (E) has to be prepared by ascertaining the
rate of percentage to be added to the average cost

expenditure mentioned in Clause (b) for the houses
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in vicinity of such important and main roads, by

also giving the names of such roads.

(d)  After the value of a new house has been fixed o
the basis of the chart as mentioned in clauses (a),
(b) and (c), to prepare the table chart as mentione
in Schedule (F) by ascertaining how much
percentage of depreciation is to be allowed for a
year of the value (data) as mention%clause (@)
for an old house, taking mto\&h@eratidnter

alia, of local situation and ircumstance as

well and for how many @such depreciation has

to be allowed. %
W

(e) In cases Wher Is land along with a haiese
prepare a value, zonal value and road
|mportan ata of such land too as per the

mentioned in clauses (a), (b) and (@nfr

lewpoint of importance of that house.

(2) The wnt set upon fixing the value of thedemand land
as per the as mentioned in Clauses (a),db)d) and (e) shall be
deer@l e the value of such house and landhancommittee shall

eport setting out all of such details tové&nment of Nepal.

(3) Government of Nepal shall publish the valmatiof the
%ouse and land in the urban area by making soremtatins in the data
details submitted under sub-rule (2) and the valuine house and land

valuated if it so wishes.

(4) Unless any other order is issued by GovernroeNepal, the
list of valuation published in the Nepal GazettelemSub-rule (3) shall

be recognized for up to Five years from the datésgiublication.
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Valuation of wealth and assessment of wealth tax : (1) After

receiving the statement of house and land of arpager pursuant to
Rule 3, the Tax Officer shall valuate such housg land in accordance
with Schedule (G) as per the valuation list puldhy Government of

Nepal pursuant to sub-rule (3) of Rule 5.

Provided that, in valuating any house and land safdl
purchased upon registering the transfer deed eiffitjure of the value
indicated in the registered deed be higher thanvttea igure as
referred to in Sub-rule (1), the valuation figux ed in the

registered deed shall be taken as maintained

(2) The wealth Tax Officer '%{»\Qn valuating éayn
investment, valuate foreign investm %fe‘med Schedule (H) on
the basis of the market value and 1@' value gitduinby the taxpayer
by getting the value -certifi @ making correspamze with the
concerned country about su lues, if required.

(3) After the W& Tax Officer has valuated amyuse and
land pursuant to suﬁ%e (1) or any foreign inmresit pursuant to Sub-
rule (2), he/she Il assess the figure of theltiveéax as per that

valuation. W wealth tax assessment order hamdwmate brief
desch’%Bn how the wealth tax has been assessed

R@nt of tax: After assessing the figure of wealth tax leviabie
Qﬁe house and land or foreign investment of anggepursuant to Rule

6, the Wealth Tax Officer has to give the tax assest order,
accompanied by the dispatch lettehglani) to that person, thereby
requiring such person to deposit the assessedefigiuamount with the
Nepal Rastra Bank(central Bank), if that Bank is situated near by an
with the Revenue Office, if that Bank is not siectand also give a

written notice thereof to that Bank or Revenue €&#ifi After the amount
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of tax has been deposited as per the order, thk 8aRevenue Office
has to send one copy of the receipt thereof tdAtkalth Tax Office. If
the amount of wealth tax be not deposited withia time-limit, the
Wealth Tax Officer has to send a notice to the eomed Revenue
Office to realise the tax from the concerned weattvner by

confiscating has property pursuant to the Act.

| nquiry into notice given pursuant to Section 12 of the Act:

(1) If any person has given a notice to the We#&tk Off'gﬁ'{p’ursuant
to Sectionl2 of the Act, the Wealth Tax lEhanake
identification of his/her notice if he/she appe@otice given by
the Officer or on his own and examine If*\e\\/@eand proofs which
he/she has got received. If he does n WWealth Tax Officer
may cause his/her subordinate W%»\ax inspdotamquire into the
matter. If, on the basis of @@ ment subohititer holding such
inquiry, the Wealth Tax Officer.is of the opiniohat action has to be
instituted, he/she shall. institute necessary actidrne thinks that there
are not adequate \to institute action, hesiseto maintain records
in his/her office&t}i g out his/her verdict ind.

(2) If the'matter as referred to in the noticeereed pursuant to

Sub-r %s held to be true and tax has beeavered accordingly,

th Ith Tax Officer shall submit a report throube Director of the
._ﬁv( epartment to provide the reward to be handed onder the Act.

(3) If any person who has once given a notice dugsappear
subsequently before the Wealth Tax Officer as ahdnwequired to so
appear or does not submit any evidence and praof) a notice shall
not be deemed to have been completed; and sucbnpshall not be
entitled to the reward.

www.lawcommission.gov.np



www.lawcommission.gov.np

Matters to be taken into consideration while doing

valuation and assessing wealth tax under Section 8 of the

Act: In valuating the house and land and foreign itmest of any

person and assessing the wealth tax thereon urdén® 8 of the Act,

the Wealth Tax Officer has to take into consideratf the following

matters as far as possible:-

(@) The secret report, if any, made by the tax eosy _qﬁgny one
else, and A

(b)  the survey and measurement of or deed&\ jairy held in

respect of, such house and land, if Kr@o@ne ol Ing the tax

inspector or any one else.

Remission of wealth tax : (1) @ouse and land used in a
dispensary, hermitage, inn, p I\Ehool orphandgenevolent and

religions acts, is not rented one but the presespgrty of the person or

organization carrying such acts, and even thoaigy income is
earned from such ‘shhouse and land, such md¢®reing used in
such acts, the B%desiring to get the weakhlie@able on such
house and yltted has to submit an applitaiocompanied by
the evi Government of Nepal through tbeall Zonal

QXfr If such application is submitted Zlomal Commissioner

‘_ﬂ inquire as to whether the matter mentionetteiin is true or not
'% submit the application, accompanied by hisiopimand verdict, to
the Ministry of Finance of Government of Nepal.

(2) If the house and land used in the said adisv(ties) be not
personal property of the person or organisatiomyoag out such acts
and such person or organisation has used the lamgskand on rent, the
wealth tax leviable on such house and land shalbeoremitted. The

person who rents has to pay the tax.
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(3) In the case of a house not suitable for dwelin it because
of demolition and deface, the owner of such housetb give a notice
thereof to the Wealth Tax Officer each year. lfjtpears true to the
Wealth Tax Officer after holding public inquiry, e may remit the
wealth tax continuously for a period not exceeding year. After that
year, report has to be made to the Ministry of Ro@gaof Government of

Nepal and action shall be taken as sanctioned.

To act by the wealth Tax Director: If any tax esidin
outside  Nepal desires to get his/her house d foreign
investment valuated and tax assessed by th(e>\ hOffice in the
area where his/her house and land is sit Wth Tax Director

may cause the Wealth Tax Officer in t ake &ction.

Other functions: (1) The Weal@omcer shall, after comphefi
his/her functions at the hea rs of his/hereZa@arry out his/her
mission in various place in t one as per hisfbetine of the whole
year and issue tax ass@ﬁent and payment order.

(2) A tax ayr\,' ho resides in an area where thealth Tax
Officer is not a&le, may furnish the statemastreferred to in the
Act or t?lt?e& les with the Zonal Officer of a Ddtor the Revenue
Office. 'S

matters. Such employee shall carry out@hgr acts relating to

h Office may have one or more than employee dealing

except assessment and recovery of tax. Sugilogee shall be
under the Zonal Wealth Tax Office.

(3) It shall be the duty of the tax inspector tdlect data of the
taxpayers who seem to be required to pay tax, lab fnablic inquiries as
per the order of the Wealth Tax Officer and to gasut such other
functions relating to tax as may be assigned akddaby the Wealth
Tax Officer. He/She shall hold an identity card, which his/her
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photograph is affixed, bearing signature of the Mie@ax Director or
Zonal Wealth Tax Officer.

(4) The Wealth Tax Director shall prescribe thenfat of the

register to be maintained in the Tax Office.

Realisation of penalty and fine If the Wealth Tax Officer has

imposed any penalty and fine on any person undeAtt, it has to be
written to the Area Revenue Office to realise theoant of t@ penalty

and fine from such person; and the Area Revenub:% o realise

such amount as a government due. N\
N
S
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Schedule (A)

Statement to be furnished pursuant to Rule 3

Wealth Tax
S.n. No. 7(a)
To,
The Wealth Tax Officer, N\
.............................. )
Dear Sir/Madam O\\\\
! )

| / we have furnished the following stat &?am to Section 4 of
the Wealth Tax Act and Rule 3 of the Weam\ ull/we request that the
wealth tax be assessed under the Act a Ruies.shall pay the payable
tax at the prescribed place within KJ@&-Iinﬂtr&ferred to in the Act from

the date of receipt of the tax as&s nt order.

%Iowings
\'
Description of house and land....................

Q) Number of -house and land belonging to me this,organisation :-
. .x
(2) Desc@’l%\éf each house and land:-
—@ of zone divided for purposes of taX.....c....
ame ofTole.....ccccevevenennns , house number...........

As per the design attached

Length of house .................. foot, breadth..... foot ........... total feet,
number of storey's

Height of the ground floor ... Foot

Height of the first floor ... Foot

10
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Height of the second floor ... Foot

Height of the third floor ... Foot

Height of the fourth floor ... Foot

Whether joined with soil or cement ......... ...... Foo

Built in which year ............ . ... Foot

If on the right or left hand ridge of the road _A

Name of the road.........cccccceciiiiiiiiiiieeees right or left. ’E;Ts open
land with the house; O\\\\

Its length........ foot, breadth ....... foot,are...@ge feet.

<

\
Please attach a duplicate cog;@ne registeeed @énd if any portion

of the house and land has been'sold, please patkaan it in the map.

If purchased recently -

Purchased in which year ...............

Length of such portion ................... breatitére of ..................

Selling price....&) :

Name, surﬂ@gand address of the buyer:-

\'
PleasQ/x\c'h a duplicate copy of the registeeed.d

%

E ouse has been rented out -

game, surname of the person who rents it......

Date on which it was given on rent:-

Furnish similar description of other house &dl:-
If there are may / partition shareholders:-
Name:-

Age:-

11
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Relation with the chief person:-

Portion of wealth :-

Name:-

Age:-

Relation with the chief person:-

Portion of wealth:-

Please attach a duplicate copy of the registeaetitipn %—

The above-mentioned statement of the @\%mblhalonging
to me / us this organisation is fully true and %ﬂt is proved false,
I/'we shall bear and pay according to @Ealth Aax Rules and
prevailing law. @

Date of submission of statemen@
o
iig e:-

Ql‘gnature maker's full name,

\ . -
Q\ Surname and designation:-

\\/ Signature maker's address:

Do Taxpayer's Name:-

A§ Taxpayer's address:-
N

12
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Schedule (B)
Statement to be furnished pursuant to Rule 3
San. No. (b)

To,

The Wealth Tax Officer,

Dear Sir,

| / we have furnished the following statement parﬁuto{w%n 4 of
the Wealth Tax Act and Rule 3 of the Wealth Taxed3ul I/ e@uest that the
wealth tax be assessed under the Act and the R xay the payable

tax at the prescribed place within the time-linstraferred to in the Act from

the date of receipt of the tax assessment or@
ollowin &

F
Description offo‘r@ investment

N
Cash. QN
S.N Description of Value as per the | Nepalese Rupees
investmen\/ market rate prevailing by governmenta
\/ on the previousst rate
\ day of Shrawan
Plac Ql@ne of
e currency
P N\ investment
figure

1
2
3.
4

Note: Evidence of the market value prevailing bae first day of previous

Shrawan about (mid July) has to be submitted.

13
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(2) House and land

S.N. Description of investment
Place Rental value of|  price as per price as per
each house and, rental value | government rate
land in NRs.

1.

2.

3 =

. Y

S

Note: -- The map of the house and land has tot .
-- The evidence of rental value has ta
-- If there are many partition shareh%

Their names and details: 'V

Name:- \

Age:- C/

Relation with the chief persor&h%ld of the family):

Portion of wealth:-

Name:- ’Y\\v

Age:-

Relation with the %p rson(head of the family:-
Portion of weal \

A dupllcat f the partition registered dead to be attached.
(© ; e mentioned statement of the weathriging to me / us this
p

sation is fully true and correct; if it isowed false, I/we shall bear
ay according to the Wealth Tax Act, Rulesedailing law.

Date of submission of statement:-

Signature:-

Signature makers' name;
Designation:-

Taxpayer's name:-
Address:-

14
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Type of
construction of

house

Average cost expenditure of per square feetRémarks

plan of the house, per storey

storey with a
height of 7 feet
and storey

below the same

storey with a height of m

than 7 feet \\
S

NS

5

1. Joined with

soil

2. Joined with

cement

Rs.

Rs.

Rs.

‘\V
-

S
S
AY

S

&
N

15
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Zone | Boundary of | By how much percentage importand@emarks
zone figure has to be added to the data of
average cost expenditure prepared ‘
pursuant to clause (a)
1. North
A
South O‘O
2
East @
West &\
2. North Cj\
South A N
East Q\
x>
West \)
3. North
<D

Sou@

"West

North
South
East

West

16
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Schedule (E)
Relating to Rule 5(1) (c)

Name | Boundary | By how much percentage of the daRemarks
of the | of start and of clause (b) has to be added to the
road | end of the house and land on the right and left ‘

road hand sides.

1. N\

%

\

. »
‘V

N

3. O

Q
-
N3

17
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Schedule (F)

Relating to Rule 5(1) (d)

Structure | By how much Maximum number of Remarks

of the | depreciation referred to| years for which

house in clause (a) has to be | depreciation is to be ‘
deducted per year. deducted =
1. Joined For up to ---Years N\
oo A\
with soill O\\o

2. Joined For up to....\{ s.
with §
cement J\V

18

www.lawcommission.gov.np




www.lawcommission.gov.np

Schedule (G)

Wealth Tax
San. No. 6(a)

Zonal Tax Officer's Name:-

Index No.-

House and land tax assessment form ._l
Fiscal year for which wealth tax has to be levied:- O\T
Section of the Act under which wealth tax O\\\\

Has to be assessed:- =
Taxpayer's index No:- %\\&o

Taxpayer's name and address:- %

Borrower Area of land in R@ Value Remarks
ti

square feet @
A\

&

on indicated in
the registered
deed

Of House No. 1 x/
Ground floor \/

First floor
| @8
Seco

19
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of House No. 2

Ground floor
First floor
Second floor

Third floor

Total

Value of the whole house:-

O

(@) If partition has not been made by getting ajd(g\%( , its total tax -

Penalty Total NRs.

In Words.&...

(b) If partition has been made by getting& tstered:

Partition partion wealth ta><C enalt Total = Rupees in
shareholder's | share of O y Words

name each Q

1.

2. N

3. \\S/

4. >

Total ’

NS

Date of wealth tax assessment order:-

Signature
Wealth Tax Officer

Zonal Wealth Tax Officer's Name:-

20
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Schedule (H)
Relating to Rule 6(2)
Wealth Tax

San. No. 6(b)

Name of the Zonal Tax Officer:-

Index No.- i
Foreign investment tax assessment form N ;
N\

Fiscal year for which wealth tax has to be levied:- o\\
O,
Section of the Act under which wealth tax has t(@?@d:-

Taxpayer's index No:- §

Taxpayer's name and address:- l\w

Borrower Market rate of tal-figure as per| Total NRs Remarks
the Stday O‘Q \that rate thereof
Shrawan (m

D

JUI&Y\

(a) Foreign

investment - \)
A
RN

3.

Total

21
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Rental Value Total as per thatotal NRS| Remarks
(b) House and rate thereof
land
1.
2.
3.
Total of (a) and (b)........cceeeenenn. Rupeesvords............c.........

tax ............ %\o
Penalty Total NRs................... Rupees \\ .......
2. If partition has been made by gettin sregd:-
Name of | Portion of | wealth % Penalty Total Rupec¢
partition each A % in
shareholder| holder \% words

*\Z\\,

0N PE

AY

S

Totali—‘

Date of wealth tax assessment order -

Signature -
The Wealth Tax Officer
Name of Zonal Wealth Ta

Assessment Office

22
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